MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

STATEMENT OF FINANCIAL POSITION
As at 31 March 2016

ASSETS

Non-current assets

Investment in a subsidiary
Deposits with related companies

Total non-current assets

Current assets

Cash and cash equivalents

Trade and other receivables

Amount due from subsidiary

Amounts due from related companies

Amount due from immediate holding company

Total current assets

Total assets

EQUITY AND LIABILITIES
Equity attributable to owner
Share capital

Retained earnings

Total equity

Current liabilities

Bank borrowings (secured)

Trade and other payables

Amount due to ultimate holding company
Amounts due to related companies
Income tax payable

Total current liabilities

Total equity and liabilities

The notes set out on pages 7 to 28 form an integral part of and should be

Note

B0 0N W

10
11
12
13

2016 2015
US$ US$
878 878
- 2,000,000
878 2,000,878
2,239,688 1,760,349
51,672,130 74,824,926
799 -
8,672,461 8,660,965
55,492,045 58,895,297
118,077,123 144,141,537
118,078,001 146,142,415
1,000,000 1,000,000
45,692,153 44,860,997
46,692,153 45,860,997
47,739,216 88,972,085
21,852,904 9,789,391
826,547 933,638
947,181 11,769
20,000 574,535
71,385,848 100,281,418
118,078,001 146,142,415

read in conjunction with this set of financial statements.
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MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended 31 March 2016

Revenue

Less: Cost of sales

Other operating income

Less: Cost and expenses
Administrative expenses
Finance costs

Profit before taxation

Less: Taxation

Net profit and total comprehensive income for
the year

The notes set out on pages 7 to 28 form an integral part of and should be

Note

14

15

16

15
18

19

2016 2015
US$ US$
178,760,045 232,646,761
(172,779,472) (222,375,448)
5,980,573 10,271,313
1,441,713 1,461,571
7,422,286 11,732,884
(2,282,111) (3,479,294)
(4,398,928) (4,219,638)
(6,681,039) (7,698,932)
741,247 4,033,952
89,909 (603,453)
831,156 3,430,499

read in conjunction with this set of financial statements.
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MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 March 2016

Balance as at 01.04.2014

Total comprehensive income for the year

Balance as at 31.032015/01.04.2015

Total comprehensive income for the year

Balance as at 31.03.2016

The notes set out on pages 7 to 28 form an integral part of and should be

Share Retained
Capital Earnings Total
USS$ US$ US$
1,000,000 41,430,498 42,430,498
- 3,430,499 3,430,499
1,000,000 44,860,997 45,860,997
- 831,156 831,156
1,000,000 45,692,153 46,692,153

read in conjunction with this set of financial statements.
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MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

STATEMENT OF CASH FLOWS
For the year ended 31 March 2016

Cash flows from operating activities
Profit before taxation

Adjustments for:-

Interest expenses

Interest income

Operating cash flows before working capital changes
Changes in working capital:-

Trade and other receivables

Amounts due from related companies

Amount due from subsidiary

Trade and other payables

Amount due to ultimate holding company
Amounts due to related companies

Net cash generated from operations

Tax paid

Net cash generated from operating activities

Cash flows from investing activity
Investment in a subsidiary

Net cash used in investing activity

Cash flows from financing activities

Interest paid

Amount due from immediate holding company
Proceeds from short-term bank borrowings
Repayments of short-term bank borrowings

Net cash used in financing activities
Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year (Note 4)

The notes set out on pages 7 to 28 form an integral part of and should be

read in conjunction with this set of financial statements.
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2016 2015
US$ US$
741,247 4,033,952
2,977,270 2,373,892
(1,381,245) (1,461,571)
2,337,272 4,946,273
23,152,796 (13,449,386)
1,988,504 3,409,211
(799) a
11,777,033 9,249,339
(107,091) 653,612
935,412 (157.869)
40,083,127 4,651,180
(464,626) (1,909,643)
39,618,501 2,741,537
: (878)
. (878)
(2,690,790) (2,426,154)
4,784,497 (16,126,652)
192,398,769 18,072,085
(233,631,638) (4,968,089)
(39,139,162) (5,448,810)
479,339 (2,708,151)
1,760,349 4,468,500
2,239,688 1,760,349
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MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2016

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements.

1.

GENERAL

The company is incorporated in the Republic of Singapore with its registered office and
principal place of business at 8 Temasek Boulevard, #07-01 Suntec Tower 3, Singapore

038988.

The principal activities of the company are that of commodity trading and mining.

The company is wholly-owned subsidiary of Oorja Holdings Pte. Ltd., incorporated in the
Republic of Singapore. The company’s intermediate holding company is Mercator
International Pte. Ltd.,, a company incorporated in Singapore and its ultimate holding
company is Mercator Limited, a company incorporated in India.

SIGNIFICANT ACCOUNTING POLICIES

a)

b)

Basis of Preparation

The financial statements of the company have been prepared in accordance with the
historical cost convention, except as disclosed in the accounting policies below, and
are drawn up in accordance with the Singapore Financial Reporting Standards
(((FRS”).

In the current financial year, the company adopted all the new and revised FRS and
Interpretations of FRS (“INT FRS”) that are relevant to its operations and effective
for annual periods beginning on or after 1 April 2015. The adoption of these
new/revised FRSs and INT FRSs has no material effect on the financial statements.

Significant Accounting Estimates and Judgements

In the application of the company’s accounting policies, management is required to
make judgement, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates that will
have a significant effect on the amounts recognised in the financial statements.

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the estimate
is revised if the revision affects only that period, or in the period of the revision and
future periods if the revision affects both current and future periods.



MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2016

2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

b)

Significant Accounting Estimates and Judgements (Continued)
() Critical judgements in applying the company’s accounting policies

Critical judgements made by management in applying the company’s policy relate to
judgement about the recoverability of certain receivables and whether there is a need
to make a provision for matters under dispute, details of which are included in the
following section regarding estimation uncertainty.

The net current asset position of the company and the ability of the company to pay
its debts as and when they fall due and to continue as a going concern is based on the
expectation that the immediate holding company, Oorja Holdings Pte. Ltd. will pay
its debts to the company when called upon by the company and the trade financing
facilities continue to be provided by the banks.

At 31 March 2016, an amount of US$55,492,045 (2015: US$58,895,297) is owing by
Oorja Holdings Pte. Ltd. to the company. At 31 March 2016, Oorja Holdings Pte.
Ltd. has net current liability of US$66,462,632 (2015: US$69,619,018) and capital
deficiency of US$1,136,503 (2015: net equity of US$384,089). The capital deficiency
of Oorja Holdings Pte. Ltd. would be further increased by US$1,974,202 (2015:
US$1,966,198) if the recoverability of exploration assets and investment in an entity
in Mozambique are considered uncertain and fully provided for. The ability of the
company to recover the amount owing by Oorja Holdings Pte. Ltd. is dependent on
continuing financial support from the ultimate holding company, Mercator Limited.

In the preparation of this financial statements, management has made the assumption
that such financial support will be available to Oorja Holdings Pte. Ltd. to settle its
debt to the company; trade financing facilities provided by banks will continue to be
in place; and preparation of the financial statements on the assumption of going
concern is appropriate.

(II) Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation
uncertainty at the end of the reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are discussed below:-

Uncertainty pending outcome of arbitration and related proceedings:-

1) Included in trade receivables are amounts totaling US$1,068,518 (2015:
US$1,068,511) considered recoverable from a third party for an unsettled sale
and a bank guarantee invoked by the third party for alleged failure of the
company to supply coal to the third party. The third party has submitted a net
claim of US$1,084,618 which is after offsetting the amount of US$1,068,518.
The company has not made any allowance for the receivables of
US$1,068,518, and also not made any provision for the net claim of
US$1,084,618 from the third party on the grounds that the non-delivery of
coal was due to force majeure; and after considering legal advice that the
company has a strong case in defense of the claim.
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MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2016

2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

b)

c)

d)

Significant Accounting Estimates and Judgements (Continued)

ii) Another counterparty made a claim of US$852,500 (2015: US$852,500) for
an alleged failure to supply and in respect of which a tribunal has concluded
that a valid contract exists. Further award on quantum is contingent on results
of further hearings on opposing expert views.

iii) No allowance is made in respect of the recoverability of deposit of
US$1,724,973 (2015: US$1,725,010) in connection with a claim made
against the company of US$1,316,145 (2015: US$1,316,145), details of
which Note 5(a) to the financial statements.

The assessment of recovery prospects for the above accounts receivable and the
liability for claims on the company requires the use of significant judgement and
estimates. Such judgements and estimates are based on assessment of current status
and information; and after considering views of legal advisors.

Basis of Consolidation

Consolidated financial statements have not been prepared as the company’s ultimate
holding company, Mercator Limited, prepares publicly available consolidated
financial statements which include the financial statements of the company and its

subsidiary. The details of the subsidiary of the company are disclosed in Note 3.

The registered address of the ultimate holding company is 3" Floor, Mittal Tower, B-
Wing Nariman Point, Mumbai, India.

Investment in Subsidiary

A subsidiary is an entity controlled by the company. Control is achieved when the
company:-

e Has the power over the investee;

e Is exposed, or has rights, to variable returns from its involvement with the
investee;

e Has the ability to use its power to affect its returns.
The company reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three elements of

control listed above.

Investment in subsidiary is carried at cost less any impairment in net recoverable
value that has been recognised in profit or loss.




MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2016

2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

e)

Financial Instruments
Financial assets and financial liabilities are recognised on the company’s statement of
financial position when the company becomes a party to the contractual provisions of

the instrument.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a
financial instrument and of allocating interest income or expense over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future
cash receipts or payments (including all fees on points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or where appropriate,
a shorter period, to the net carrying amount on initial recognition.

i) Financial Assets

Loans and receivables

Trade and other receivables, amounts due from related companies, and amounts
due from immediate holding company that have fixed or determinable payments
that are not quoted in an active market are classified as “loans and receivables”.
These are initially measured at fair value and subsequently measured at amortised
cost using the effective interest method less impairment. Interest is recognised by
applying the effective interest method, except for short-term receivables when the
recognition of interest would be immaterial.

De-recognition

The company derecognises a financial asset only when the contractual rights to
the cash flows from the asset expire, or it transfers the financial asset and
substantially all the risks and rewards of ownership of the asset to another entity.
If the company neither transfers nor retains substantially all the risk and rewards
of ownership and continues to control the transferred asset, the company
recognises its retained interest in the asset and an associated liability for amounts
it may have to pay. If the company retains substantially all the risks and rewards
of ownership of a transferred financial asset, the company continues to recognise
the financial asset and also recognises a collateralised borrowing for the proceeds
received.

ii) Financial Liabilities and Equity Instruments
Classification as debt or equity
Financial liabilities and equity instruments issued by the company are classified

as either financial liabilities or as equity in accordance with the substance of the
contractual arrangements.
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MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

NOTES TO THE FINANCIAL STATEMENTS — 31 MARCH 2016

2 SIGNIFICANT ACCOUNTING POLICIES (Continued)
e) Financial Instruments (Continued)
ii) Financial Liabilities and Equity Instruments (Continued)
Equity instruments

An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities. Equity instruments are
recorded at the proceeds received, net of direct issue costs.

Other financial liabilities

Trade and other payables, amounts due to related companies and amount due to
ultimate holding company are initially measured at fair value, net of transaction
costs, and are subsequently measured at amortised cost, using the effective
interest rate method, with interest expense recognised on an effective yield basis.
Interest-bearing short-term borrowings are initial measured at fair value, and are
subsequently measured at amortised cost, using the effective interest method.
Any difference between the proceeds (net of transaction costs) and the settlement
or redemption of borrowings is recognised over the term of the borrowings.

De-recognition

The company derecognizes financial liabilities when, and only when, the
company’s obligations are discharged, cancelled or expired.

iii) Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount presented
in the statement of financial position when the company has legally enforceable
right to set off the recognised amounts; and intends either to settle on a net
basis, or to realise the asset and settle the liability simultaneously. A right to
set-off must be available today rather than being contingent on a future event
and must be exercisable by any of the counterparties, both in the normal course
of business and in the event of default, insolvency or bankruptcy.

f) Impairment of Financial Assets

The company assesses at each reporting date whether there is any objective evidence
that a financial asset is impaired.

Financial assets carried at amortised cost

Financial assets are assessed for indicators of impairment at the end of each reporting
period. Financial assets are impaired where there is objective evidence that, as a result
of one or more events that occurred after the initial recognition of the financial asset,
the estimated future cash flows of the investment have been impacted. For financial
assets carried at amortised cost, the amount of the impairment is the difference
between the asset’s carrying amount and the present value of estimated future cash
flows, discounted at the original effective interest rate.
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MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2016

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

f)

g)

Impairment of Financial Assets

Financial assets carried at amortised cost (Continued)

The carrying amount of the financial asset is reduced by the impairment loss directly
for all financial assets with the exception of receivables where the carrying amount is
reduced through the use of an allowance account. When a receivable amount is
uncollectible, it is written off against the allowance account. Subsequent recoveries of
amounts previously written off are credited against the allowance account. Changes in
the carrying amount of the allowance account are recognised in profit or loss.

If, in a subsequent period, the amount of the impairment loss decreases and the
decerase can be related objectively to an event occurring after the impairment loss
was recognised, the previously recognised impairment loss is reversed through the
profit or loss to the extent the carrying amount of the investment at the date the
impairment is reversed does not exceed what the amortised cost would have been had
the impairment not been recognised.

Impairment of Non-Financial Assets

At the end of each reporting period, the company reviews the carrying amounts of its
non-financial assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment
loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-
generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less
than its carrying amount, the carrying amount of the asset (or cash-generating unit) is
reduced to its recoverable amount. An impairment loss is recognised immediately in
profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit) in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.
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MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2016

2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

h)

Provisions

Provisions are recognised when the company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the company will be
required to settle that obligation, and a reliable estimate can be made of the amount of
the obligation.

The amount recognised as a provision is the best estimate of the consideration
required to settled the present obligation at the end of each reporting period, taking
into account the risks and uncertainties surrounding the obligation. Where a provision
is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected
to be recovered from a third party, the receivable is recognised as an asset if it is
virtually certain that reimbursement will be received and the amount of the receivable
can be measured reliably.

Contingencies

A contingent liability is:-

A possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the company; or

A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits
will be required to settle the obligation; or

ii)  The amount of the obligation cannot be measured with sufficient reliability.
A contingent asset is a possible asset that arises from past events and whose existence
will be confirmed only by the occurrence or non-occurrence of one or more uncertain

future events not wholly within the control of the company.

Contingent liabilities and assets are not recognised on the statement of financial
position of the company.
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MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2016

2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

J)

k)

D

Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable.
Revenue is reduced for estimated customer returns, rebates and other similar
allowances.

Sale of coal

Revenue from the sale of coal is recognised when all the following conditions are
satisfied:-

e The company has transferred to the buyer the significant risks and rewards of
ownership of the goods;

e The company retains netiher continuing managerial involvement to the degree
usually associated with ownership nor effective control over the goods sold,;

e The amount of revenue can be measured reliably;

e It is probable that the economic benefits associated with the transaction will flow
to the company; and

e The costs incurred or to be incurred in respect of the transaction can be measured
reliably.

Despatch income

Despatch income is recognised upon the delivery of goods by the principal.
Interest income

Interest income is accrued on a time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is the rate that exactly discounts
estimated future cash receipts through the expected life the financial asset to that
asset’s net carrying amount.

Borrowing Costs

Borrowing costs are recognised in profit or loss in the period in which they are
incurred.

Retirement Benefit Costs

Payments to defined contribution retirement benefit plans are charged as an expense
as they fall due. Payments made to state-managed retirement benefits schemes, such
as the Singapore Central Provident Fund, are dealt with as payments to defined
contribution plans where the company’s obligations under the plans are equivalents to
those arising in a defined contribution retirement benefit plan.
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MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2016

2

SIGNIFICANT ACCOUNTING POLICIES (Continued)

m)

Employee Leave Entitlement

Employee entitlements to annual leave are recognised when they accrue to
employees. A provision is made for the estimated liability for annual leave as a result
of services rendered by employees up to the end of the reporting period.

Income Taxes
Current tax
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profits
differs from profit as reported in the statement of profit or loss and other
comprehensive income because of items of incomes and expenses that are taxable or
deductible in other years and items that are never taxable or deductible. The
company’s liability for current tax is calculated using tax rates (and tax laws) that
have been enacted or substantively enacted in the country where the company
operates by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and are accounted for using the balance sheet
liability method. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised based on the tax rates and tax laws
that have been enacted or substantially enacted by the end of each reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences
that would follow from the manner in which the company expects at the end of the
reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right
to set off current tax assets against current tax liabilities and when they relate to
income taxes levied by the same taxation authority and the company intends to settle
its current tax assets and liabilities on a net basis.

Current and deferred tax are recognised as an expense or income in profit or loss,
except when they relate to items credited or debited outside profit or loss, in which
case the tax is also recognised outside profit or loss.
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MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2016

2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

0)

2)

Foreign Currency Transactions and Translations

The financial statements of the company are measured and presented in United States
dollars (US$), the currency of the primary economic environment in which the
company operates (its functional currency).

In preparing the financial statements, transactions in currencies other than the
company’s functional currency are recorded at the rate of exchange prevailing on the
date of the transaction. At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing on the end of
the reporting period. Exchange differences arising on the settlement of monetary
items, and on retranslation of monetary items are included in profit or loss for the
period.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash and bank balances that are subject to an
insignificant risk of changes in value.

INVESTMENT IN SUBSIDIARY

2016 2015
US$ US$
Unquoted shares, at cost 878 878
Principal activities and Precentage of
place of operation/ Costof ownership interest/
Name of company incorporation investment voting power held
2016 2015 2016 2015
US$ US$ % %
MCS Fuel Trading Sdn. Bhd. Coal trading/Malaysia 878 878 100 100

AMOUNT DUE FORM IMMEDIATE HOLDING COMPANY

2016 2015

US$ US$

- Interest bearing amount 29,391,925 40,235,900
- Non-interest bearing amount 26,100,120 18,659,397
55,492,045 58,895,297
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MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2016

4. AMOUNT DUE FORM IMMEDIATE HOLDING COMPANY (Continued)

The amount due from the immediate holding company is unsecured, bears fixed interest rates
ranging from 1.70% to 4.0% (2015: 1.55% to 4.0%) per annum and is repayable on demand.

In determining the recoverability of amount due from immediate holding company, the
company considers the operating results and net assets of the immediate holding company.

Management believes that no allowance for doubtful debts is required.

CASH AND CASH EQUIVALENTS

2016 2015
US$ US$
Cash on hand 16,742 244
Cash at banks 2,222,946 1,760,105
2,239,688 1,760,349
Cash and cash equivalents are denominated in the
following currencies:-
- Singapore dollar 25,476 48,561
- United States dollar 2,214,212 1,711,788
2,239,688 1,760,349
No interest is earned on the cash balances.
TRADE AND OTHER RECEIVABLES
Trade receivables - third parties 48,471,497 71,298,397
Deposit relating to legal claim* 1,724,973 1,725,010
Other receivables 1,259,183 1,420,211
Prepayments 216,477 381,308
51,672,130 74,824,926
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MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2016

6. TRADE AND OTHER RECEIVABLES (Continued)

*

The deposit relating to legal claim is held in an escrow account pending results of an on-
going arbitration in London over a claim on the company for US$1,316,145 (2015:
US$1,316,145) by a despondent owner of a vessel. This claim for costs including repair
and demurrage costs arose from damage to the vessel on a voyage charter to the company.
A barge carrying cargo to be loaded to the vessel collided with the vessel in rough
weather. It is management’s assertion that the decision to cast off the barge from the
vessel was made by the ship owner’s master, the decision was negligent and the owner
may not seek indemnity for damage sustained as a consequence of its own negligence. In
addition, at the time of the collision, no loading was taking place and the collision and
damage sustained was not a consequence of ship to ship operations and therefore the
vessel’s owner is not covered by the indemnity clause. Legal advice indicates that the
company has a strong case. Consequently, the deposit of US$1,724,973 (2015:
US$1,725,010) is considered recoverable.

The average credit period on sale of goods and services rendered is 90 days (2015: 30 to 120

days).

The table below is an analysis of trade receivables as at 31 March:-

2016 2015
US$ US$
Not past due and not impaired 15,161,627 52,314,796
Past due but not impaired 33,309,870 18,983,601
48,471,497 71,298,397

Aging of receivables that are past due but not impaired:-
Less than 1 month 2,423,431 3,044,006
1 - 3 months 14,848,799 5,759,013
3 - 6 months 786,119 268,223
More than 6 months 15,251,521 9,912,359
33,309,870 18,983,601

At the end of the reporting period, trade receivables of US$28,913,029 are arranged to be
settled via letter of credit by banks in countries where the customers are based. The directors
have assessed the recoverability position of past due amounts and have decided that no
allowance for impairment is required.

The past due debts greater than 6 months old include US$1,068,518 (2015: US$1,408,618)
which are the subject of arbitration proceedings. An amount of US$340,100 was written off
during the year.
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MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2016

10.

AMOUNT DUE FROM SUBSIDIARY

The amount due from subsidiary is non-trade, unsecured, interest-free and repayable in cash
on demand.

AMOUNTS DUE FROM RELATED COMPANIES

2016 2015
US$ US$
Advance payment to a related company for purchase
of coal presented as current asset - 8,660,965
Other advances 7,672,461 -
Deposits with related companies presented as
- current assets 1,000,000 -
- non-current assets - 2,000,000
8,672,461 10,660,965

Deposits are placed with related companies which supply coal to the company. They will be
refunded on cessation of supply of coal at mines owned by these related companies.

SHARE CAPITAL
2016 2015
US$ US$
Issued and fully paid:-
1,256,560 ordinary shares 1,000,000 1,000,000

The ordinary shares, which have no par value, carry one voter per share and do not carry any
right to fixed dividends.

BANK BORROWINGS (SECURED)

2016 2015
USS$ USS$

Bank loans (secured)
- Bank loan 1 1,498,891 8,057,375
- Bank loan 2 30,761,334 45,000,000
- Bank loan 3 15,478,991 35,914,710
47,739,216 88,972,085

Bank loan 1 are short-term trade financing loans with tenure of 90 days (2015: 90 to 180
days). Interest is payable at 3.62% per annum at end of the reporting date (2015: 4% per
annum above United States dollar 3 month LIBOR).

Bank loan 2 are short-term trade financing loans with tenure of 90 to 180 days (2015: 90 to
365 days). Interest is payable at 2.85% per annum above the cost of funds.

Bank loan 3 are short-term trade financing loans with tenure of 51 to 120 days (2015: 90
days). Interest is payable at 2.37% per annum (2015: 1.25% per annum above SIBOR).
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MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2016

10. BANK BORROWINGS (SECURED) (Continued)
The bank borrowings are secured by:-

i) first priority legal charge over rights and benefits of inventory, receivables and other
related assets financed by bank under this facilities; and

ii)  corporate guarantees by the intermediate holding company and immediate holding
company or ultimate holding company.

11. TRADE AND OTHER PAYABLES

2016 2015

US$ USS$

Trade payables - third parties 6,245,574 7,911,776
Advance received from customers 14,378,902 -

Other payables 645,080 890,621

Accrued operating expenses 583,348 986,994

21,852,904 9,789,391

The average credit period on purchases of goods or services rendered is 30 to 60 days (2015:
30 to 60 days). No interest is charged on the overdue balances.

12. AMOUNT DUE TO ULTIMATE HOLDING COMPANY

The amount is trade related, unsecured, interest-free and repayable in cash on demand.

13. AMOUNT DUE TO RELATED COMPANIES

2016 2015
US$ US$

Trade 912,079 =
Non trade 35,102 11,769
947,181 11,769

The amount is unsecured, interest-free and repayable in cash on demand.
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MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2016

14. REVENUE

2016 2015
US$ US$
Sales of coal 177,472,774 230,854,022
Despatch income 1,287,631 1,792,739
178,760,405 232,646,761
15. EXPENSES BY NATURE

Purchases 164,794,989 202,123,526
Demurrage 1,828,644 2,946,717
Freight 5,687,656 16,964,550

Bad debts write off - trade 182,971 -
Consultancy fees 609,021 635,329
Finance costs (Note 18) 4,398,928 4,219,638
Foreign currency exchange loss 326,755 56,721
Legal fee 68,090 966,693

Marketing fee 201,900 -
Survey fees 344,216 323,740
Service fees 135,271 681,762
Staff costs (Note 17) 396,498 442,587
Travelling expenses 167,779 144,198
Other operating expenses 317,793 568,919
179,460,511 230,074,380

16. OTHER OPERATING INCOME
Interest income from immediate holding company

(Note 4) 1,381,246 1,461,571

Trade payables write back 59,360 -

Others 1,107 -
1,441,713 1,461,571

21




MCS HOLDINGS PTE. LTD.
(UEN: 200704423E)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2016

17. STAFF COSTS

2016 2015
US$ US$
Staff costs comprise:-
Key management personnel compensation:-
Director
- Salary (inclusive of CPF) 141,987 151,652
Other
- Salary (inclusive of CPF) 72,244 77,161
Other staff:-
- Salaries and related costs 157,450 191,024
- Employer's contribution to CPF 24,817 22,750
396,498 442,587
18. FINANCE COSTS
Interest expense on bank borrowings 2,977,270 2,373,892
Bank processing fees 1,421,658 1,845,746
4,398,928 4,219,638
19. TAXATION
Current 20,000 549,517
(Over)/Under provision in prior years (109,909) 53,936
(89,909) 603,453

The company was awarded the Global Trader Programme (“GTP”) status for a period of 2
years and 9 months from 1 July 2010. The GTP status has been extended for another 5 years
commencing from 1 April 2013 subject to certain terms and conditions prescribed by
International Enterprise Singapore. The income derived from qualifying transactions is taxed
at the concessionary rate of 10%, whereas income derived from non-qualifying transactions is
taxed at the standard rate of 17%.
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MCS HOLDINGS PTE. LTD.
(UEN: 200704423FE)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2016

19. TAXATION (Continued)

The reconciliation between tax expense and the product of accounting profit multiplied by the
applicable corporate tax rate for the year ended 31 March 2016 and 2015 is as follows:-

2016 2015
US$ US$
Profit before taxation 741,247 4,033,952
Tax expense calculated at 17% 126,012 685,772
Effect of applying concessionary tax rate of 10% (15,079) (268,561)
Deferred tax crystalised/ not recognised (89,393) 151,317
Tax exemption B (19,011)
Others (1,540) -
(Over)/Under provision for taxation in prior year (109,909) 53,936
(89,909) 603,453

20. CONTINGENT LIABILITIES

a)  The company has, together with related companies, given corporate guarantees totaling
US$40 million (2015: US$40 million) to a bank for the credit facilities granted to its
immediate holding company. At 31 March 2016, the immediate holding company had
utilised US$15.8 million (2015: US$31 million) of the credit facilities.

Management has evaluated the guarantees issued and determined that the fair value of
the financial guarantee is not material.

b)  Asdisclosed in Note 2(b)(i) to 2(b)(iii), claims have been made on the company which
the company disputes. The outcomes of these disputes are contingent on the results of
ongoing arbitrations. The company makes general provisions for certain associated
costs.

21, SIGNIFICANT RELATED PARTY TRANSACTIONS

Related companies in this financial statements refer to members of the ultimate holding
company’s group of companies.

The intercompany balances are unsecured, repayable on demand and interest-free unless
otherwise stated.
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