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MARCH 31, 2019

ASSETS

CURRENT ASSETS
Cash and cash equivalent
Restricted cash
Trade accounts receivable
Related party
Third parties
Other accounts receivable
Related parties
Third parties
Inventories
Prepayments and advances

Total Current Assets

NONCURRENT ASSETS
Deferred tax assets

Advance for purchase of property, plant and equipment

Property, plant and equipment - net of accumulated

depreciation and impairment loss of US$ 8,480,153
at March 31, 2019 and US$ 6,339,500 at March 31,

2018
Other noncurrent assets

Total Noncurrent Assets

TOTAL ASSETS

The accompanying Notes to Financial Statements are an integral part of the financial statements
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March 31, March 31,
Notes 2019 2018
US$ Uss$
3 38,817 1,673,850
3 7,994 799,132
4
3,668,493 1,813,456
2,355,837 371,440
5
1,519,185 56,723
108,536 27,977
6 310,845 328,668
103,678 12,045
8,113,385 5,083,291
20 63,945 36,747
128.956 188,498
7 19.936.578 20,070,416
116,654 152,177
20,246,133 20,447,838
28,359,518 25,531,129




PT INDO PERKASA
STATEMENTS OF FINANCIAL POSITION
MARCH 31, 2019

LIABILITIES AND EQUITY

CURRENT LIABILITIES

Trade accounts payable

Other account payable

Taxes payable

Accrued expenses

Due to related parties

Current maturity of long-term liability
Finance lease obligations

Total Current Liabilities

NONCURRENT LIABILITY

Long-term liability - net of current maturity
Finance lease obligations

Employee benefits obligations

Total Non-current Liabilities
TOTAL LIABILITIES

EQUITY
Capital stock - Rp 1,000,000 par value per share
Authorized - 20,000 shares
Subscribed and paid-up - 5,000 shares
Contributed capital
Additional paid-in capital
Retained earnings

Total Equity

TOTAL LIABILITIES AND EQUITY

The accompanying Notes to Financial Statements are an integral part of the financial statements
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March 31, March 31,
Notes 2019 2018
US$ Uss$

8 1,665,199 1,344,436
14,887 -
9 1,869,625 1,175,742
10 267,917 501,363
11 9,732,299 10,943,607
12 124,635 -
13,674,562 13,965,148
12 328,276 -
21 295,050 170,653
623,326 170,653
14,297,888 14,135,801
13 551,390 551,390
14 5,000,000 5,000,000
15 6,130 6,130
8,504,110 5,837,808
14,061,630 11,395,328
28,359,518 25,531,129




PT INDO PERKASA

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED MARCH 31, 2019

(Figures in table are expressed in Rupiah, unless otherwise stated)

REVENUES

COSTS OF REVENUES

GROSS PROFIT

General and administrative expenses
Financial charges

Loss on disposal of property, plant and equipment
Expense on account of disruption of business
Others — net

PROFIT BEFORE TAX

TAX EXPENSE - NET

PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME

Item that will not be reclassified subsequently to profit or loss:
Remeasurement of defined benefit obligation, net of tax

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Notes 2019 2018
US$ US$

16 17,435,746 11,308,200

17 12,274,717 6,270,863

5,161,029 5,037,337

18 (330,640) (240,220)

19 (694,659) (747,926)

7 (1,416) (10,427)

25 (143,308)  (1,223,282)

(301,758) (244,943)

3,689,248 2,570,539

20 (1,008,743) (760,830)

2,680,505 1,809,709

(14,203) 44,928

2,666,302 1,854,637

The accompanying Notes to Financial Statements are an integral part of the financial statements
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PT INDO PERKASA

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED MARCH 31, 2019

Balance as of April 1, 2017
Profit for the year

Other comprehensive income
Balance as of March 31, 2018
Profit for the year

Other comprehensive loss

Balance as of March 31, 2019

Additional
Capital Contributed paid-in Retained Total
stock capital capital earnings equity
uss uss uss uss Uss$
551,390 5,000,000 6,130 3,983,171 9,540,691
- - - 1,809,709 1,809,709
- - - 44,928 44,928
551,390 5,000,000 6,130 5,837,808 11,395,328
- - - 2,680,505 2,680,505
- - - (14,203) (14,203)
551,390 5,000,000 6,130 8,504,110 14,061,630

The accompanying Notes to Financial Statements are an integral part of the financial statements
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PT INDO PERKASA
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments:

Financial charges

Depreciation expense

Employee benefits obligations

Loss on disposal of property,plant and equipment

Operating cash flows before changes in working capital
Changes in working capital:
Restricted cash
Trade accounts receivable
Inventories
Other accounts receivables
Prepayments and advances
Other noncurrent assets
Trade accounts payable
Other accounts payable
Taxes payable
Advance from customers
Accrued expenses

Cash Generated from Operations

Payment of employee benefits
Payment of income tax

Net Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property, plant and equipment

Advance from purchase property, plant and equipment
Proceeds from sale of property, plant and equipment

Net Cash Used in Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES

Finance lease obligation

Proceeds from due to a related party

Payment of due to related parties

Payment of finance lease

Net Cash Used in Financing Activities

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENT
CASH AND CASH EQUIVALENT AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENT AT END OF YEAR

2019 2018
US$ US$
3,689,248 2,570,539

688,692 745,972
2,155,162 1,342,079
112,783 40,241
1,416 10,427
6,647,301 4,709,258
791,138 (799,132)
(3,839,434) (497,538)
17,823 (205,758)
(1,543,021) (84,700)
(91,633) 89,291
35,524 28,477
320,763 798,248
14,887 -
(3,163) 289,891

- (123,767)

(233,446) (517,663)
2,116,739 3,686,607
(7,324) (8,605)
(334,160) (876,532)
1,775,255 2,801,470
(2,032,743) (527,889)
59,542 -
10,003 -
(1,963,198) (527,889)
456,263 -

- 50,000
(1,900,000)  (2,158,443)
(3,353) -

(1,447,090)  (2,108,443)

(1,635,033) 165,138
1,673,850 1,508,712

38,817 1,673,850

The accompanying Notes to Financial Statements are an integral part of the financial statements
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PT INDO PERKASA
NOTES TO REPORTING PACKAGE
MARCH 31, 2019 AND FOR THE YEAR THEN ENDED

1.

GENERAL

a.

b.

Establishment and General Information

PT Indo Perkasa (“the Company”) was established in Samarinda based on deed No. 03 dated
November 1, 2002 of Hernawan Hadi, S.H., notary in Samarinda. The deed of establishment
was approved by the Ministry of Justice and Human Rights of the Republic of Indonesia in its
Decision Letter No. C-00836 HT.01.01.TH.2003 dated January 16, 2003. Based on the
Principle License of Capital Investment No. 874/1/IP/I/PMA/2011 dated 29 December 2011
issued by Investment Coordinating Board (BKPM), the Company have changed its status into
a foreign investment company based on notarial deed No. 20 dated 11 January 2012 of Aji
Suryana Jamaluddin Jadayat, S.H., notary in Samarinda, which has been approved by the
Ministry of Law and Human Rights of the Republic of Indonesia in Decree No. AHU-
03390.AH.01.02.Tahun 2012 dated 19 January 2012, Letter No. AHU-AH.01.10-01669 dated
17 January 2012 and Letter No. AHU-AH.01.10-04868 dated 13 February 2012. The
Company’s articles of association have been amended several times, most recently by deed
No. 3 dated March 26, 2018 of Aditya Putra Patria, S.H.,M.Kn., notary in Bekasi, regarding the
changes of Company address and Shareholders address. This change was approved by
Minister of Law and Human Rights of the Republic Indonesia in his decision letter No. AHU-
AH.01.03-0123924 dated March 26, 2018.

The Company is domiciled in Samarinda, East Kalimantan. The Company’s head office is
located at Menara Prima Tower 1 JI. DR. Ide Anak Agung Gde Agung Blok 6.2, Kawasan Mega
Kuningan, Jakarta.

In accordance with Article 3 of the Company’s Articles of Association, the scope of its activities
is mainly to engage in the coal mining services. The Company started its commercial operations
in 2012. The Company had average total number of employees of 82 and 93 at March 31, 2019
and 2018, respectively.

The Company belongs to a group of companies owned by Mercator Limited, a group listed on
the National Stock Exchange and Bombay Stock Exchange in India. The Company’s
management at March 31, 2019 and 2018 is as follows:

31 March 2019 31 March 2018
Board of Commissioners
President Commissioner . Drs. Sutanto Drs. Sutanto
Commissioner : Kennedy Perkash Nanik Kennedy Perkash Nanik
Adip Mittal Adip Mittal
Board of Directors
President Director . Bharat Kumar Jain Bharat Kumar Jain
Director . Radhey Shyam Bansal Radhey Shyam Bansal
Director . Vinay Kumar Malik Vinay Kumar Malik
Director . Sagar Vats Sagar Vats

License

1. Based on letter no. 503/194/IUJP/BPPMD-PTSP/II/2015 dated February 15, 2015,
the Company is granted mining service permit (Izin Usaha Jasa Pertambangan) by the
Local Government of East Borneo for 5 years and can be extended.

2. Based on Dock Permit Letter No. 552.3/952/Dishub/VI1/2011 dated July 1, 2011, the
Government granted permit to the Company to operate a special dock located at the
shipping line of Mahakam River as a mooring facility/dock ship/barge to its own interest to
support the loading/unloading of coal. This license was expired on April 4, 2013. Before its
expiry, on April 24, 2012, the Company has been granted an Approval of Terminal for
Private Interest (Terminal Untuk Kepentingan Sendiri or the “TUKS”) Management in the
Area of Work and Interest of Port of Samarinda based on the Decree No. KP 472 TAHUN
2012.



PT INDO PERKASA
NOTES TO REPORTING PACKAGE
MARCH 31, 2019 AND FOR THE YEAR THEN ENDED - Continued

On December 14, 2018, the Company has received the renewal of its TUKS license based
on the Decree of Director General of Sea Transport No. BX-457/PP 008 regarding the
Approval of Terminal for Private Interest Management in the Area of Work and Interest of
Port of Samarinda to Support the Coal Mining services activities of PT Indo Perkasa. This
approval is valid for five years and can be extended subject to compliance.

Based on Decree of Director General of Sea Transport No. BX-462/PP008 dated
29 November 2016, the Company was granted a Terminal for Your Own Interest (TUKS)
Approval for Temporary Serving Public Interest in the Area of Work and Interest of Port of
Samarinda. for 1 years and can be extended.

Based on Decree of Director General of Sea Transport No. A.401/AL 308/DJPL dated
7 May 2019, IPK has obtained the renewal of its TUKS Approval for Temporary Serving
Public Interest in the Area of Work and Interest of Port of Samarinda. This approval is valid
for 1 year.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a.

Statement of Compliance

The financial statements have been prepared in accordance with Indonesian Financial
Accounting Standards.

Basis of Preparation

The financial statements have been prepared on the historical cost basis except for certain
properties and financial instruments that are measured at revalued amounts or fair values at
the end of each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.

The statement of cash flows is prepared using the indirect method with classifications of cash
flows into operating, investing and financing activities.

Foreign Currency Transactions and Translation

The financial statements are measured and presented in U.S. Dollar (US$), which is the
functional currency for the financial statements.

In preparing the financial statements, transactions in currencies other than the Company’s
functional currency (foreign currencies) are recognized at the rates of exchange prevailing at
the dates of the transactions. At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences on monetary items are recognized in profit or loss in the period in which
they arise.



PT INDO PERKASA
NOTES TO REPORTING PACKAGE
MARCH 31, 2019 AND FOR THE YEAR THEN ENDED - Continued

d.

Transaction with Related Parties
A related party is person or entity that is related to the Company (the reporting entity):

a. Aperson or a close member of that person’s family is related to the reporting entity if that
person:

i.  has control or joint control over the reporting entity;

ii. has significant influence over the reporting entity; or

iii. is a member of the key management personnel of the reporting entity or of a parent
of the reporting entity.

b. An entity is related to the reporting entity if any of the following conditions applies:

i.  The entity and the reporting entity are members of the same group (which means
that each parent, subsidiary and fellow subsidiary is related to the others).

ii.  One entity is an associate or joint venture of the other entity (or an associate or joint
venture of a member of a group of which the other entity is a member).

iii. Both entities are joint ventures of the same third party.

iv. One entity is a joint venture of a third entity and the other entity is an associate of
the third entity.

v. The entity is a post-employment benefit plan for the benefit of employees of either
the reporting entity, or an entity related to the reporting entity. If the reporting entity
is itself such a plan, the sponsoring employers are also related to the reporting
entity.

vi. The entity is controlled or jointly controlled by a person identified in (a).

vii. A person identified in (a) (i) has significant influence over the entity or is a member
of the key management personnel of the entity (or a parent of the entity).

viii. The entity, or any member of a group of which it is a part, provides key management
personnel services to the reporting entity or to the parent of the reporting entity.

Financial Assets

All financial assets are recognized and derecognized on trade date where the purchase or
sale of a financial asset is under a contract which terms require delivery of the financial assets
within the time frame established by the market concerned, and are initially measured at fair
value plus transaction costs.

The Company’s financial assets are classified as loans and receivables.

Loans and receivables

Cash and cash equivalent, except cash on hand and trade accounts receivable that have
fixed or determinable payments that are not quoted in an active market are classified as “loans
and receivables”. Loans and receivables are measured at amortized cost using the effective
interest method less impairment.

Interest is recognized by applying the effective interest method, except for short-term
receivables when the recognition of interest would be immaterial.

Effective interest method

The effective interest method is a method of calculating the amortized cost of a financial
instrument and of allocating interest income over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash receipts (including all fees and
points paid or received that form an integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of the financial instrument, or,
where appropriate, a shorter period to the net carrying amount on initial recognition.



PT INDO PERKASA
NOTES TO REPORTING PACKAGE
MARCH 31, 2019 AND FOR THE YEAR THEN ENDED - Continued

Impairment of financial assets

Loans and receivables are assessed for indicators of impairment at each reporting date.
Loans and receivables are impaired where there is objective evidence that, as a result of one
or more events that occurred after the initial recognition of the loans and receivables, the
estimated future cash flows of the loans and receivables have been affected.

Objective evidence of impairment could include:

¢ significant financial difficulty of the issuer or counterparty; or

e default or delinquency in interest or principal payments; or

e it is becoming probable that the borrower will enter bankruptcy or financial re-
organisation.

Loans and receivables that are assessed not to be impaired individually are, in addition,
assessed for impairment on a collective basis. Objective evidence of impairment for a portfolio
of receivables could include the Company’s past experiences of collecting payments, an
increase in the number of delayed payments in the portfolio past the average credit period,
as well as observable changes in national or local economic conditions that correlate with
default on receivables.

The amount of the impairment on loans and receivables is the difference between the asset’s
carrying amount and the present value of estimated future cash flows, discounted at the
financial asset’s original effective interest rate.

The carrying amount of the receivables is reduced by the impairment loss through the use of
an allowance account. When a receivable is considered uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously written off are credited
against the allowance account. Changes in the carrying amount of the allowance account are
recognized in profit or loss.

Derecognition of financial assets

The Company derecognizes a financial asset only when the contractual rights to the cash
flows from the asset expire, or when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity. If the Company neither transfers
nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognizes its retained interest in the asset and an associated
liability for amounts it may have to pay. If the Company retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Company continues to recognize
the financial asset and also recognizes a collateralized borrowing for the proceeds received.

On derecognition of financial asset in its entirety, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable and the cumulative gain or
loss that had been recognized in other comprehensive income and accumulated in equity is
recognized in profit or loss.

On derecognition of financial asset other than its entirety (e.g., when the Company retains an
option to repurchase part of a transferred asset), the Company allocates the previous carrying
amount of the financial asset between the part it continues to recognize under continuing
involvement, and the part it no longer recognizes on the basis of the relative fair values of
those parts on the date of the transfer. The difference between the carrying amount allocated
to the part that is no longer recognized and the sum of the consideration received for the part
no longer recognized and any cumulative gain or loss allocated to it that had been recognized
in other comprehensive income is recognized in profit or loss. A cumulative gain or loss that
had been recognized in other comprehensive income is allocated between the part that
continues to be recognized and the part that is no longer recognized on the basis of the
relative fair values of those parts.



PT INDO PERKASA
NOTES TO REPORTING PACKAGE
MARCH 31, 2019 AND FOR THE YEAR THEN ENDED - Continued

f. Financial Liabilities and Equity Instruments

Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to
the substance of the contractual arrangements entered into and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the
Company after deducting all of its liabilities. Equity instruments are recorded at the proceeds
received, net of direct issue costs.

Financial liabilities at Amortized Cost

Trade and other payables and other borrowings are initially measured at fair value, net of
transaction costs, and are subsequently measured at amortized cost, using the effective
interest method.

Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company’'s
obligations are discharged, cancelled or they expire. The difference between the carrying
amount of the financial liability derecognized and the consideration paid and payable is
recognized in profit or loss.

g. Netting of Financial Asset and Financial Liabilities

The Company only offsets financial assets and liabilities and presents the net amount in the
statement of financial position where it:

e currently has a legal enforceable right to set off the recognized amount; and
e intends either to settle on a net basis, or to realize the asset and settle the liability
simultaneously.

h. Cash and cash Equivalent
For cash flow presentation purposes, cash and cash equivalent consist of cash on hand and
in bank and all unrestricted investments with maturities of three months or less from the date
of placement.

i. Inventories
Inventories are stated at cost or net realizable value, whichever is lower. Cost is determined
using the weighted average method. Net realizable value represents the estimated selling
price for inventories less all estimated costs of completion and costs necessary to make the
sale.

j.  Prepaid Expenses
Prepaid expenses are amortized over their beneficial periods using the straight-line method.

k. Property, Plant and Equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and any
accumulated impairment losses.



PT INDO PERKASA
NOTES TO REPORTING PACKAGE
MARCH 31, 2019 AND FOR THE YEAR THEN ENDED - Continued

Depreciation is recognized so as to write-off the cost of assets less residual value using the
following method:

Depreciation Unit of

method measure
Coal Crusher Plant Unit of production 30,000,000 MT
Land improvements Straight-line 10 - 20 years
Building Straight-line 20 years
Heaw equipment Straight-line 4 years
Vehicle Straight-line 4 years
Furniture, fixture and office equipment Double declining 4 years

Starting April 1, 2016, the Company changed the estimated useful lives of Coal Crusher Plant
and Land improvements, based on the Company’s assessment on the remaining estimated
useful life of the assets. This change was applied prospectively.

The estimated useful lives, residual values and depreciation methods are reviewed at each
year end, with the effect of any changes in estimate accounted for on a prospective basis.

Land is stated at cost and is not depreciated.

The cost of maintenance and repairs is charged to operations as incurred. Other costs
incurred subsequently to add to, replace part of, or service an item of property and equipment,
are recognized as asset if, and only if it is probable that future economic benefits associated
with the item will flow to the entity and the cost of the item can be measured reliably.

When assets are retired or otherwise disposed of, their carrying values are removed from the
accounts and any resulting gain or loss is reflected in the profit or loss.

Construction in progress is stated at cost. Construction in progress is transferred to the
respective property, plant and equipment account when completed and ready for use.

1. Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially
all the risks and rewards of ownership to the lessee. All other leases are classified as
operating leases.

Operating lease payments are recognized as an expense on a straight-line basis over the
lease term, except where another systematic basis is more representative of the time pattern
in which economic benefits from the leased asset are consumed. Contingent rentals arising
under operating leases are recognized as an expense in the period in which they are incurred.

In the event that lease incentives are received to enter into operating leases, such incentives
are recognized as a liability. The aggregate benefit of incentives is recognized as a reduction
of rental expense on a straight-line basis, except where another systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are
consumed.

-10 -



PT INDO PERKASA
NOTES TO REPORTING PACKAGE
MARCH 31, 2019 AND FOR THE YEAR THEN ENDED - Continued

m.

Impairment of Non-Financial Assets

At reporting dates, the Company reviews the carrying amount of non-financial assets to
determine whether there is any indication that those assets have suffered an impairment loss.
If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). Where it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount
of the cash generating unit to which the asset belongs.

Estimated recoverable amount is the higher of fair value less cost to sell and value in use. If
the recoverable amount of a non-financial asset (cash generating unit) is less than its carrying
amount, the carrying amount of the asset (cash generating unit) is reduced to its recoverable
amount and an impairment loss is recognized immediately against earnings.

Revenue and Expense Recognition

Rendering of services

Revenue from contracts to provide services is recognized when the services are rendered.
Interest income

Interest income is accrued on time basis, by reference to the principal outstanding and at the
applicable interest rate.

Expenses

Expenses are recognized when incurred.
Employee Benefits Obligations

The Company provides defined employee benefits to its employees in accordance with Labor
Law No. 13/2003. No funding has been made to the defined benefit plans.

The cost of providing benefits is determined using the projected unit credit method, with
actuarial valuations being carried out at the end of each annual reporting period.
Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset
ceiling (if applicable) and the return on plan assets (excluding interest), is reflected
immediately in the statement of financial position with a charge or credit recognised in other
comprehensive income in the period in which they occur. Remeasurement recognised in other
comprehensive income is reflected immediately in retained earning and will not be reclassified
to profit or loss. Past service cost is recognised in profit or loss in the period of a plan
amendment. Net interest is calculated by applying the discount rate at the beginning of the
period to the net defined benefit liability or asset. Defined benefit costs are categorised as
follows:

e  Service cost (including current service cost, past service cost, as well as gains and losses
on curtailments and settlements).
Net interest expense or income
Remeasurement

The Company presents the first two components of defined benefit costs in profit or loss.
Curtailment gains and losses are accounted for as past service costs.

The retirement benefit obligation recognised in the statement of financial position represents
the actual deficit or surplus in the Company’s defined benefit plans. Any surplus resulting from
this calculation is limited to the present value of any economic benefits available in the form
of refunds from the plans or reductions in future contributions to the plans.

-11 -



PT INDO PERKASA
NOTES TO REPORTING PACKAGE
MARCH 31, 2019 AND FOR THE YEAR THEN ENDED - Continued

A liability for a termination benefit is recognised at the earlier of when the entity can no longer
withdraw the offer of the termination benefit and when the entity recognises any related
restructuring costs.

p. Income Tax

The tax currently payable is based on taxable profit to the year. Taxable profit differs from
profit before tax as reported in the statement of profit or loss and other comprehensive income
because of items of income or expense that are taxable or deductible in other years and items
that are never taxable or deductible.

Current tax expense is determined based on the taxable income for the year computed using
prevailing tax rates.

Deferred tax is recognized on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognized for all taxable
temporary differences. Deferred tax assets are generally recognized for all deductible
temporary differences to the extent that is probable that taxable profits will be available
against which those deductible temporary differences can be utilized. Such deferred tax
assets and liabilities are not recognized if the temporary differences arises from the initial
recognition (other than in a business combination) of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realized, based on the tax rates (and tax
laws) that have been enacted, or substantively enacted, by the end of the reporting period.

The measurement of deferred tax assets and liabilities reflects the consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.

Current and deferred tax are recognized as an expense or income in profit or loss, except
when they relate to items that are recognized outside of profit or loss (whether in other
comprehensive income or directly in equity), in which case the tax is also recognized outside
of profit or loss.

Deferred tax assets and liabilities are offset when there is legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied
by the same taxation authority on either the same taxable entity or different taxable entities
when there is an intention to settle its current tax assets and current tax liabilities on a net
basis, or to realize the assets and settle the liabilities simultaneously, in each future period in
which significant amounts of deferred tax liabilities or assets are expected to be settled or
recovered.

-12 -



PT INDO PERKASA
NOTES TO REPORTING PACKAGE

MARCH 31, 2019 AND FOR THE YEAR THEN ENDED - Continued

3. CASH AND CASH EQUIVALENT

March 31, March 31,
2019 2018
USs$ Uss
Cash on hand 31,361 1,532
Cash in banks
U.S. Dollar
PT Bank Rakyat Indonesia (Persero) Tbk 6,065 349,641
PT Bank CIMB Niaga Thk - 995
PT Bank Mandiri (Persero) Tbk - 967
Rupiah
PT Bank Mandiri (Persero) Tbk - 15,158
PT Bank Rakyat Indonesia (Persero) Tbk 1,391 4,482
PT Bank CIMB Niaga Tbk - 700
PT Bank Danamon Indonesia Tbk - 375
Time Deposit in U.S. Dollar
PT Bank Danamon Indonesia Tbk - 1,000,000
PT Bank UOB Indonesia - 300,000
Total cash and cash equivalent 38,817 1,673,850
Restricted cash
U.S. Dollar
PT Bank CIMB Niaga Tbk 5,369 -
PT Bank Mandiri (Persero) Tbk 1,149 3,413
PT Bank Danamon Indonesia Tbk - 399,125
PT Bank UOB Indonesia - 289,792
Rupiah
PT Bank Mandiri (Persero) Tbk 815 -
PT Bank CIMB Niaga Tbk 661 -
PT Bank Danamon Indonesia Tbk - 102,127
PT Bank UOB Indonesia - 4,675
Total restricted cash 7,994 799,132

The applicable interest rate per annum as follows:

Time deposit
UsS Dollar

0.25% - 0.75%

Newly appointed directors of the Company have frozen the operational activities of existing bank
account in PT Bank Danamon Indonesia Tbk, PT Bank UOB Indonesia, and PT Bank Mandiri
(Persero) Tbk. On June 8, 2018 all frozen bank accounts have been opened and the Company
has utilized the fund.

On March 2019 Bank Mandiri and Bank CIMB Niaga freeze the bank account of the Company due

to legal ownership dispute of KPB (Shareholders Company), the banks on conservative basis to
freeze the bank account of the Company.
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4. TRADE ACCOUNTS RECEIVABLE

a. By debtor
Related party
PT Karya Putra Borneo (KPB)
Third parties
PT Baramulti Suksessarana Tbk
PT Multi Harapan Utama
CV Mahakam Indah Jaya (Note 25)

Total

b. Aging
Not yet due
Past due:
Under 30 days
31 - 60 days
61 - 90 days
More than 91 days

Total

c. By currency
U.S. Dollar
Rupiah

Total

March 31, March 31,
2019 2018
USs$ Uss$
3,668,493 1,813,456
1,138,358 234,651
1,217,479 21,457

- 115,332
2,355,837 371,440
2,090,333 827,792

993,795 -
909,263 -
386,076 -
1,644,863 1,357,104
6,024,330 2,184,896
3,668,494 2,048,210
2,355,836 136,686
6,024,330 2,184,896

No allowance of impairment loss has been provided during the year on receivable form related
parties as management believes that all such receivables are realizable.

5. OTHER ACCOUNTS RECEIVABLE

March 31, March 31,
2018 2017
USs$ USs$
Related Parties
PT Oorja Indo KGS 1,519,185 -
PT Bima Gema Permata - 56,723
1,519,185 56,723
Third Parties
PT Malacca Insurance Trust Wuwungan Insurance Tbk 108,536 -
CV Mahakam Indah Jaya (Note 25) - 27,977
108,536 27,977

No allowance of impairment loss has been provided during the year on receivable form related
parties as management believes that all such receivables are realizable.
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6. INVENTORIES

Spareparts
Fuel

Total

7. PROPERTY, PLANT AND EQUIPMENT

At cost:
Land
Land improvements
Coal crusher plant
Building
Furniture, fixture and
office equipment
Heawy equipment
Vehicle
Finance lease
Vehicle
Heawy equipment

Construction in progress

Total

Accumulated depreciation
and impairmentloss:

Land improvements
Coal crusher plant
Building
Furniture, fixture and
office equipment
Heawy equipment
Vehicle
Finance lease
Vehicle
Heawy equipment

Total

Net Carrying Value

20,070,416
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March 31, March 31,
2019 2018
Uss uUss$
301,479 328,496
9,366 172
310,845 328,668
March 31,

April 1,2018 Additions Deduction Reclassification 2019

Uss$ Uss$ Uss$ Uss$ USs$
7,516,106 - - (91,769) 7,424,337
9,165,687 493,761 - 190,543 9,849,991
7,744,817 642,994 - - 8,387,811
461,719 903 - 120,148 582,770
208,739 66,668 - - 275,407
824,404 51,641 25,928 - 850,117
269,521 - - - 269,521
- 67,978 - - 67,978
- 483,455 - - 483,455
218,923 225,343 - (218,922) 225,344
26,409,916 2,032,743 25,928 - 28,416,731
2,379,573 465,691 - - 2,845,264
3,196,456 1,337,821 - - 4,534,277
161,407 85,261 - - 246,668
181,530 31,526 - - 213,056
323,138 130,392 14,509 - 439,021
97,396 86,062 - - 183,458
- 5,665 - - 5,665
- 12,744 - - 12,744
6,339,500 2,155,162 14,509 - 8,480,153
19,936,578
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8.

At cost:

Land

Land improvements

Coal crusher plant

Building

Furniture, fixture and
office equipment

Heaw equipment

Vehicle

Construction in progress

Total

Accumulated depreciation
and impairmentloss:

Land improvements

Coal crusher plant

Building

Furniture, fixture and
office equipment

Heavy equipment

Vehicle

Total

Net Carrying Value

Disposal of property, plant and equipment is as follows:

Net carrying amount

Proceeds from sale of property, plant and equipment

Loss on disposal of property, plant and equipment

TRADE ACCOUNTS PAYABLE

PT Mahaguna Karya Indonesia

PT Anugerah Perkasa Lestari
PT Mahakam Batu Persada

CV Karmel Mulia

PT Sandiana Citra Mandiri

PT Indotrans Sejahtera
PT Inti Ansyar Persada
CV Petasi Teknik Utama

PT Zahrana Persada Utama
Others (below US$ 50,000 each)

Total

-16 -

March 31,

April 1, 2017 Additions Deduction 2018

USs$ US$ Uss USs$
7,514,874 1,232 - 7,516,106
9,165,687 - - 9,165,687
7,744,817 - - 7,744,817
460,816 903 - 461,719
207,441 1,298 - 208,739
659,382 165,022 - 824,404
144,177 140,511 15,167 269,521
- 218,923 - 218,923
25,897,194 527,889 15,167 26,409,916
1,967,198 412,375 - 2,379,573
2,513,735 682,721 - 3,196,456
138,690 22,717 - 161,407
154,316 27,214 - 181,530
183,536 139,602 - 323,138
44,686 57,450 4,740 97,396
5,002,161 1,342,079 4,740 6,339,500
20,895,033 20,070,416

2019 2018

Uss Us$
11,419 10,427
(10,003) -
1,416 10,427

March 31, March 31,

2019 2018

USs$ Us$
640,914 -
144,615 67,910
107,515 -
107,740 66,828
95,100 -
50,169 91,595
- 133,209
- 110,559
- 97,993
519,146 776,342
1,665,199 1,344,436
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9. TAXES PAYABLE

March 31, March 31,
2019 2018
Us$ US$
Corporate income tax (Note 20) 693,556 3,490
Income taxes:
Article 4(2) 1,278 4,346
Article 21 28,218 33,120
Article 23 7,252 4,345
Article 25 603,483 696,806
Value-added tax (VAT) 186,858 433,635
Tax penalty 348,980 -
Total 1,869,625 1,175,742

Tax penalty represent accumulation of recorded interest and penalty in compliance with local tax
laws due to delay in discharge of corporate income tax.

10. ACCRUED EXPENSES

March 31, March 31,
2019 2018
US$ US$
Heavy equipment rental 64,521 79,753
Fuel 50,391 123,083
Professional fees 26,983 132,857
Others 126,022 165,670
Total 267,917 501,363
11. DUE TO RELATED PARTIES
March 31, March 31,
2019 2018
Uss$ US$
Oorja Batua Pte. Ltd. 8,482,112 10,382,112
Accrued interest 1,250,187 561,495
Total 9,732,299 10,943,607

On March 21, 2016, the Company and Oorja Batua Pte. Ltd. entered into a loan agreement whereas
Oorja Batua Pte. Ltd. will provide loan to the Company with maximum amount of US$ 20,000,000.
The loan is secured by the Company’s share owned by KPB. The outstanding balance of this facility
as of March 31, 2018 and 2017 amounted to US$ 10,382,112 and US$ 11,406,110, respectively.
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On December 11, 2017, the Company entered into a loan facility agreement with Oorja Batua Pte.
Ltd with maximum limit amounting to USD 25,000,000. The loan bears a 12 months LIBOR plus a
fixed interest rate and payable on demand. As of March 31, 2018, there is no outstanding balance
of this facility since IPK has not used the loan facility.

12. FINANCE LEASE

March 31, March 31,
2019 2018
us$ Uss$
PT Chandra Sakti Utama Leasing 303,327 -
PT Caterpillar Finance Indonesia 100,739
PT Dipo Star Finance 48,845 -
Total 452,911 -
Current maturity (124,635) -
Long-term finance lease
liabilities - net 328,276 -

This lease is secured against heavy equipment finance by respective leasing company.
13. CAPITAL STOCK
The details of the Company’s stockholders are as follows:

March 31, 2019 and 2018

Number of Percentage of Total Paid-up
Name of Stockholder Shares Ownership Capital Stock
% uUss$
PT Karya Putra Borneo 2,550 51 281,209
PT Indo Karya Perdana 2,450 49 270,181
Total 5,000 100 551,390

14. CONTRIBUTED CAPITAL
Contributed capital represents land waterfront, hauling road and stockpile amounting to
US$ 5,000,000.

15. ADDITIONAL PAID IN CAPITAL
On October 5, 2016, the Company filed an Asset Declaration Letter for Tax Amnesty (SPHPP)
amounted to Rp 80,000,000 (equivalent to US$ 6,130) to the Directorate General of Taxes (“DGT”)

and has paid the tax due. On October 14, 2016, the Company received Tax Amnesty Letter
No.KET-6895/PP/WPJ.14/2016 from the DGT.
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16. REVENUES

Loading and crushing
Hauling

Total

17. COSTS OF REVENUES

Hauling road maintenance
Crushing and loading
Depreciation (Note 7)
Stockpile operation

Salaries and allowance
Technical fees

Compensation for disturbance
Staff welfare

Others (below US$ 30,000 each)

Total

18. GENERAL AND ADMINISTRATIVE EXPENSES

Professional fees
Permit and license
Others

Total

19. FINANCIAL CHARGES

Loan interest
Others

Total

2019 2018
Uss Uss
9,881,042 5,654,100
7,554,704 5,654,100
17,435,746 11,308,200
2019 2018
Uss US$
2,414,364 365,822
2,440,544 1,191,414
2,155,162 1,342,079
2,021,645 1,444,188
1,713,827 1,193,965
740,145 275,573
132,615 49,306
103,131 93,959
553,284 314,557
12,274,717 6,270,863
2019 2018
Us$ uss
152,366 90,554
23,500 12,534
154,774 137,132
330,640 240,220
2019 2018
Uss US$
688,692 745,972
5,967 1,954
694,659 747,926
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20. INCOME TAXES

Tax expense of the Company consists of the following:

2019 2018

uss Uss$
Current (1,031,206) (750,484)
Deferred 22,463 (10,346)
Tax expense - net (1,008,743) (760,830)

Current Tax

Reconciliation between profit before tax per statement of profit or loss and other comprehensive
income and taxable income is as follows:

2019 2018
Uss$ Uss$
Profit before tax per statement of profit or loss
and comprehensive income 3,689,248 2,570,539
Temporary differences:
Difference between commercial and fiscal depreciation (3,600) (81,626)
Lease payment (3,405) -
Provision for employee benefits obligations 105,458 40,241
98,453 (41,385)
Nondeductible expenses (nontaxable income):
Taxes expenses 328,327 128,901
Interest income already subject to final tax (4,224) (11,776)
Benefit in kind - 149,027
Writen off account receivable - 110,990
Donation - 3,997
Others 13,021 91,643
Total 337,124 472,782
Taxable income 4,124,825 3,001,936

Current tax expense and payable are as follows:
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Current tax expense

Less prepaid taxes
Income tax
Article 22
Article 23
Article 25

Total
Current tax payable (Note 9)

Deferred Tax

The details of the Company's deferred tax assets are as follows:

Employee benefits

Lease payment

Difference between commercial
and fiscal depreciation

Deferred tax asset

Employee benefits
Difference between commercial
and fiscal depreciation

Deferred tax asset

2019 2018
Us$ Us$
1,031,206 750,484
1,107 2,194
309,435 -
27,108 744,800
337,650 746,994
693,556 3,490
April 1, Credited Credited to other March 31,
2018 to profit or loss comprehensive income 2019
Us$ us$ Us$ Us$
44,815 24,214 4,735 73,764
- (851) - (851)
(8,068) (900) (8,968)
36,747 22,463 4,735 63,945
April 1, Credited Credited to other March 31,
2017 to profit or loss comprehensive income 2018
Us$ us$ Us$ Us$
49,731 10,060 (14,976) 44,815
12,338 (20,406) (8,068)
62,069 (10,346) (14,976) 36,747

A reconciliation between the tax expense and the amounts computed by applying the effective tax
rate to profit before tax per statement of profit or loss and other comprehensive income is as

follows:
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Profit before tax per statement of profit or loss

and other comprehensive income

Tax expense at effective tax rates:

Tax effect of nondeductible expenses
(nontaxable income):

Taxes expense

Interest income already subject to final tax

Benefit in kind

Written off account receivable

Donation
Others
Adjustment

Total

Tax expense
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2019 2018
US$ US$

3,689,248 2,570,539

922,312 642,635

82,081 32,225

(1,056) (2,944)

- 37,257

- 27,747

- 999

3,255 22,911

2,151 -

86,431 118,195

1,008,743 760,830
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21. EMPLOYEE BENEFITS OBLIGATIONS

Amounts recognized in the statement of profit or loss and other comprehensive income with
respect to these employee benefits are as follows:

2019 2018
uUss$ Us$
Current senvice cost 44,762 31,037
Interest costs 12,102 14,447
Past senice cost 55,404 1,122
Foreign exchange difference 515 (6,365)
Components of defined benefit costs
recognised in profit or loss 112,783 40,241
Component of defined benefit costs
recognised in other comprehensive income 18,938 (59,904)
Total 131,721 (19,663)

Movements in the present value of employee benefits obligations are as follow:

March 31, March 31,

2019 2018

Uss US$
Opening balance of present value of unfunded obligation 170,653 198,921
Current senvice cost 44,762 31,037
Interest cost 12,102 14,447
Past senice cost 55,404 1,122
Benefit paid (7,324) (8,605)
Actuarial loss 18,938 (59,904)
Effect of foreign exchange 515 (6,365)
Ending balance of present value of unfunded obligation 295,050 170,653

The cost of providing post-employment benefits is calculated by PT Jasa Aktuaria Praptasentosa
Gunajasa an independent actuary. The actuarial calculation was carried out using the following

key assumptions:

Discount rate

Future salary increment rate
Mortality rate

Disability rate

Resignation rate

Normal retirement age

March 31,
2019

March 31,
2018

8.55% per annum
9.0% per annum
T™I - 2011
1% of TMI 2011
5% per annum until age
29 then decrease
linearly into 0% at
age 59
60
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7.34% per annum
9.0% per annum
T™MI - 2011
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5% per annum until age
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age 59
60
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22. MONETARY ASSETS AND LIABILITIES DENOMINATED IN FOREIGN CURRENCY

At March 31, 2019 and 2018, the Company had monetary assets and liabilities in currency other
than U.S. Dollar as follows:

March 31, 2019 March 31, 2018
Equivalentin Equivalentin
Rp '000 US$ Rp '000 US$
Assets
Cash and cash equivalent 552,905 38,817 23,025,480 1,673,850
Restricted cash 113,865 7,994 10,992,859 799,132
Trade accounts receivable 33,556,542 2,355,837 1,880,253 136,686
Other noncurrent assets 545,802 38,318 692,505 50,342
Total Assets 2,440,966 2,660,010
Liabilities
Trade accounts payable 23,719,080 1,665,198 18,487,858 1,343,985
Accrued expenses 2,264,768 158,998 3,758,273 273,210
Taxes payable 26,630,756 1,869,625 16,173,507 1,175,742
Employee benefits obligations 4,202,694 295,050 2,347,505 170,653
Finance Lease Obligation 6,440,296 452,141 - -
Total Liabilities 4,441,012 2,963,590
Net Monetary Liabilities (2,000,046) (303,580)

23. SIGNIFICANT COMMITMENTS, AND AGREEMENTS

a.

Based on road usage agreement between the Company and Bakungan Village dated
March 10, 2008, which has been amended on June 2, 2008, the Company agreed to take
responsibility for the repair and maintenance of 2 kilometers road at Bakungan Village and
pay a hauling charge for each Metric Tonnage of coal that is hauled by the Company and its
affiliate through the road. In exchange, the Company has rights to use the 30 kilometers road
ex. PT Cita for hauling. The agreement is valid for 30 years up to March 10, 2038.

As of March 31, 2019, only one kilometer of the road is being used by the Company.

On March 26, 2014, the Company and PT Baramulti Suksessarana Thk (BSSR) entered into
a port loading agreement where the Company agreed to provide coal hauling and loading
services for BSSR on an agreed price based on coal quantity loaded into barge. BSSR coal
in the Company’s stockpile shall not exceed 50,000 MT. The agreement is valid for three
years and can be extended.

On June 8, 2015, this agreement has been amended to extend to four years with minimum
quantity of 1 million MT per year and to adjust the coal hauling and loading rate based on coal
market price every three months.

On August 29, 2017, this agreement has been amended to extend to March 25, 2023 with

minimum quantity of 2 million to 3 million MT per year and to adjust the coal hauling and
loading rate.
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24,

c. OnMay 8, 2013, the Company and CV Kutai Kumala Energy (KKE) entered into an agreement

where the Company will provide coal hauling service to KKE on an agreed price based on
coal quantity loaded into barge. The agreement is valid until KKE’s mining rights expired.
During this year there is no revenue under this agreement.

d. On May 24, 2017, the Company and CV Mahakam Indah Jaya (MIJ) entered into an
agreement where the Company will give permission to MIJ for utilizing port of loading facility
to support MIJ’s mining operation on agreed price based on coal quantity loaded. The
agreement is valid for three years up to May 23, 2020. On February 8, 2019, this agreement
has been terminated in connection with settlement cum notice of discontinuation filed with
Singapore International Arbitration Centre (SIAC). During this year there is no revenue under
this agreement.

e. On December 13, 2017, the Company and PT Mahaguna Karya Indonesia (MKI) engaged in
consultancy agreement for jetty service management. IPK shall pay to MKI as 20% of the
gross profit from the operation of the Terminal for Your Own Interest (TUKS). Gross profit
calculation made with the following conditions: Revenue from TUKS is revenue earned by IPK
from TUKS operations only and exclude revenue from hauling road operation; Direct and
indirect expenses related to operation of TUKS, exclusive bank interest and taxes. Agreement
shall valid until expiration of the Company licenses or termination agreed by both parties.
During the year, on retrospective basis, aforementioned agreement has been revised and
commercial terms for TUKS management fees at USD 0.25 / MT including PPN on total
quantity handled by the Company. Agreement is under execution stage.

f.  On January 18, 2018, the Company and PT Multi Harapan Utama (MHU) entered into an
agreement where the Company will provide coal stockpile management services, coal
crushing and loading services to MHU on agreed price based on coal quantity loaded into
barge, with minimum quantity of 2 million MT per year. The agreement is valid for three years
up to January 18, 2021.

g. OnJuly 3, 2018, the Company has entered into an agreement with PT Kripa Graha Niaga for
management consultancy and business development activities having remuneration payable
on monthly basis this agreement valid until the expiry of the business activities of the Company
or the parties agree to terminate this agreement.

h. The Company has entered into sale & purchase agreement with PT Trakindo Utama for
purchase of excavators and dozers. The Company has availed lease facility from PT Chandra
Sakti Utama Leasing and PT Caterpillar Finance Indonesia.

i. The Company has entered into sale & purchase agreement with PT United Tractors Tbk, for
purchase of dozers. The Company has availed lease facility from PT Bumiputera — BOT
Finance.

CONTINGENT LIABILITIES
Security provider to loan taken by intermediary holding company

ICICI Bank Limited has sanctioned term loan of US$ 20,000,000 to intermediary parent
company Mercator International Pte Ltd, Singapore (Borrower) vide sanction letter Number
56/IBGDUB/92116 dated 22 December 2015 for which facility agreement has been executed
dated 30 December 2015. As per the terms and condition of the agreement and available
information, the loan is secured on ESCROW account and pledge of shares held by one of
shareholder PT Indo Karya Perdana. As a part of subsequent event declaration, the Borrower
has committed payment default and bank has issued notice for the same to borrower. The
company has neither received any notice not any action taken by bank as on date.
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ICICI Bank Limited has sanctioned term loan of US$ 20,000,000 to intermediary holding
company Oorja Holding Pte Ltd, Singapore (Borrower) vide sanction letter number
23/IBGSIN/50235 dated 14 November 2012 for which facility agreement has been executed
dated 28 November 2012. The company is included as one of the obligor as per sanction
terms and condition. As a part of subsequent event declaration, the Borrower has committed
payment default and bank has issued notice for the same to borrower.

DISRUPTION OF BUSINESS

In September 2017, the shareholder of the Company has changed the Company’s directors and
senior management which has led to certain disruption of operation of the business for period
approximately 4 months. Following the change of the Company’'s directors and senior
management, certain proceedings have been filed by the new management of the Company,
ultimate parent company and shareholder of the company in Singapore and Indonesia against
some of the former directors of the Company who has in turned initiated various proceedings
against the company, shareholder of the company and ultimate parent company. The Company
has resumed its operation on 15 January 2018.

In the month of October 2018, old and new management of the Company has entered into a
settlement without cost and pursuant to that both the parties have withdrawn all legal cases filed
at Singapore and Indonesia Jurisdiction. In addition to that, company has filed Notice of
Discontinuation at The High Court of The Republic of Singapore and Singapore International
Arbitration Council (SIAC) as well.

At March 2019, related this situation above, the Company write-off receivable from CV Mahaka
Indah Jaya and PT San Putra Jaya (Notes 4 and 5).

*kkkkkkk
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